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BiblioGov. Paperback. Book Condition: New. This item is printed
on demand. Paperback. 34 pages. Dimensions: 9.7in. x 7.4in. x
0.1in.This paper proposes a residual based cointegration test
with improved power. Based on the idea of Hansen (1995) and
Elliott and Jansson (2003) in the unit root testing case, stationary
covariates are used to improve the power of the residual based
Augmented Dickey Fuller (ADF) test. The asymptotic null
distribution contains difficult to estimate nuisance parameters
for which there is no obvious method of estimation, therefore we
propose a bootstrap methodology to obtain test critical values.
Local-to-unity asymptotics and Monte Carlo simulations are
used to evaluate the power of the test in large and small
samples, respectively. These exercises show that the addition of
covariates increases power relative to the ADF and Johansen
tests, and that the power depends on the long-run correlation
between the covariates and the cointegration candidates. The
new test is used to test for cointegration between Credit Default
Swap (CDS) and corporate bond spreads for a panel of U. S.
firms during the 2007-2009 financial crisis. The new test finds
stronger evidence for cointegration between the two spreads for
more firms, relative to ADF and Johansen tests....
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Certainly, this is actually the very best job by any author. It really is rally exciting throgh studying time. You may like
how the blogger write this pdf.
-- Rudolph Jones MD  

Completely essential go through ebook. I was able to comprehended almost everything using this created e pdf. You
will not sense monotony at anytime of your time (that's what catalogs are for relating to if you request me).
-- Tim m othy Schulist   

DM C A  N o tice       | Terms

http://www.medianetwork.site/finance-and-economics-discussion-series-cointegr.html
http://www.medianetwork.site/finance-and-economics-discussion-series-cointegr.html
http://www.medianetwork.site/dmca.html
http://www.medianetwork.site/terms.html

	Finance and Economics Discussion Series: Cointegration Test with Stationary Covariates and the CDs-Bond Basis During the Financial Crisis

