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health maintenance organizations ) of health care tribution of medical technologies to increases in delivery.
They also include administrative changes Medicare costs. in the Medicare program ( e. g. , merging Parts A OTA
identified several possible changes in and B of Medicare ) for the purpose of changing Medicare policies that
could be used to influence incentives for technology adoption and use, medical technology adoption and use
and to re-There are two additional broad approaches to strain Medicare program costs. These mechanisms
containing Medicare costs, but they are not dis-generally fall into the following categories: cussed extensively in
this report. The first ap-changes in Medicares coverage policy for proach is simply to limit the amount of
money specific technologies; available for Medicare. Applying such a finan-changes in the methods of Medicare
payment cial squeeze would give providers and patients to hospitals; strong incentives to adopt and use
technologieschanges in the methods of Medicare payment eEiciently. However, applying such a limitation to
physicians; and to the Medicare program alone, while saving Fed-approaches to changing the incentives for the
eral dollars, would likely either shiL costs to the adoption and use of technology that do not private sector or
result in Medicare beneficiaries directly involve, but may be related to, the reduced access to certain
technologies. The sec-Medicare payment mechanism ( e....
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